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Section  3.07.  Collection  of  Certain  Mortgage  Loan  Payments;  Deposits  to 
Custodial Account. 
 
(a)     The Master  Servicer  shall  make  reasonable  efforts  to  collect  all 
        payments  called  for under the terms  and  provisions  of the  Mortgage 
        Loans, and shall, to the extent such procedures shall be consistent with 
        this  Agreement  and the terms and  provisions  of any  related  Primary 
        Insurance Policy,  follow such collection  procedures as it would employ 
        in its good faith  business  judgment  and which are normal and usual in 
        its  general  mortgage   servicing   activities.   Consistent  with  the 
        foregoing,  the Master  Servicer may in its  discretion  (subject to the 
        terms and  conditions of the  Assignment  Agreement)  (i) waive any late 
        payment  charge  or  any  prepayment   charge  or  penalty  interest  in 
        connection  with the  prepayment  of a Mortgage Loan and (ii) extend the 
        Due Date for  payments  due on a Mortgage  Loan in  accordance  with the 
        Program Guide,  provided,  however, that the Master Servicer shall first 
        determine that any such waiver or extension will not impair the coverage 
        of any related Primary  Insurance Policy or materially  adversely affect 
        the  lien of the  related  Mortgage.  Notwithstanding  anything  in this 
        Section to the contrary,  the Master Servicer or any  Subservicer  shall 
        not enforce any  prepayment  charge to the extent that such  enforcement 
        would violate any applicable law. In the event of any such  arrangement, 
        the Master Servicer shall make timely  advances on the related  Mortgage 
        Loan during the  scheduled  period in accordance  with the  amortization 
        schedule of such Mortgage Loan without modification thereof by reason of 
        such  arrangements  unless  otherwise  agreed to by the  Holders  of the 
        Classes of Certificates  affected thereby;  provided,  however,  that no 
        such  extension  shall be made if any advance would be a  Nonrecoverable 
        Advance.  Consistent  with  the  terms  of this  Agreement,  the  Master 
        Servicer may also waive, modify or vary any term of any Mortgage Loan or 
        consent to the  postponement of strict  compliance with any such term or 
        in any  manner  grant  indulgence  to  any  Mortgagor  if in the  Master 
        Servicer's  determination  such waiver,  modification,  postponement  or 
        indulgence   is  not   materially   adverse  to  the  interests  of  the 
        Certificateholders  or the Insurer  (taking into  account any  estimated 
        Realized Loss that might result absent such action), provided,  however, 
        that the  Master  Servicer  may not  modify  materially  or  permit  any 
        Subservicer to modify any Mortgage Loan,  including  without  limitation 
        any  modification  that would  change the  Mortgage  Rate,  forgive  the 
        payment of any  principal  or interest  (unless in  connection  with the 
        liquidation  of the related  Mortgage Loan or except in connection  with 
        prepayments to the extent that such  reamortization  is not inconsistent 
        with the terms of the Mortgage  Loan),  capitalize  any amounts owing on 
        the  Mortgage  Loan by adding such amount to the  outstanding  principal 
        balance of the Mortgage  Loan, or extend the final maturity date of such 
        Mortgage  Loan,  unless  such  Mortgage  Loan is in  default  or, in the 
        judgment of the Master Servicer, such default is reasonably foreseeable. 
        For purposes of delinquency calculations,  any capitalized Mortgage Loan 
        shall be deemed to be  current as of the date of the  related  Servicing 
        Modification.  No such  modification  shall reduce the Mortgage Rate (i) 
        with respect to a fixed rate Mortgage  Loan,  (A) below  one-half of the 



        Mortgage  Rate as in effect on the Cut-off  Date or (B) below the sum of 
        the rates at which  the  Servicing  Fee,  the  Subservicing  Fee and the 
        Certificate Insurer Premium with respect to such Mortgage Loan accrue or 
        (ii) with respect to an  adjustable  rate Mortgage  Loan,  (A) below the 
        greater of (1) one-half of the Mortgage Rate as in effect on the Cut-off 
        Date and (2) one-half of the  Mortgage  Rate as in effect on the date of 
        the  Servicing  Modification  or (B) below the sum of the rates at which 
        the Servicing  Fee, the  Subservicing  Fee and the  Certificate  Insurer 
        Premium with respect to such  Mortgage Loan accrue.  The final  maturity 
        date for any  Mortgage  Loan shall not be extended  beyond the  Maturity 
        Date.  Also, the Stated  Principal  Balance of all  Reportable  Modified 
        Mortgage Loans subject to Servicing  Modifications (measured at the time 
        of the Servicing  Modification  and after giving effect to any Servicing 
        Modification)  can be no more than five percent of the aggregate Cut-off 
        Date  Principal  Balance of the  Mortgage  Loans,  unless  such limit is 
        increased from time to time with the consent of the Rating  Agencies and 
        the Insurer. In addition,  any amounts owing on a Mortgage Loan added to 
        the  outstanding  principal  balance of such Mortgage Loan must be fully 
        amortized  over the term of such Mortgage  Loan, and such amounts may be 
        added to the outstanding  principal balance of a Mortgage Loan only once 
        during  the life of such  Mortgage  Loan.  Also,  the  addition  of such 
        amounts  described in the preceding  sentence  shall be  implemented  in 
        accordance  with  the  Program  Guide  and  may be  implemented  only by 
        Subservicers  that have been  approved by the Master  Servicer  for such 
        purposes.  In connection  with any  Curtailment  of a Mortgage Loan, the 
        Master Servicer,  to the extent not  inconsistent  with the terms of the 
        Mortgage Note and local law and  practice,  may permit the Mortgage Loan 
        to be  re-amortized  such that the Monthly Payment is recalculated as an 
        amount that will fully amortize the remaining Stated  Principal  Balance 
        thereof by the original  Maturity  Date based on the  original  Mortgage 
        Rate;  provided,  that such reamortization  shall not be permitted if it 
        would  constitute a reissuance of the Mortgage  Loan for federal  income 
        tax purposes. 
 
 


